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BEFORETHE PUBLIC UTILITIES COMMISSION

OF THE STATE OF HAWAII

In the Matter of the Application of)

HAWAIIAN ELECTRIC COMPANY, INC. ) Docket No. 04-0113

For Approval of Rate Increases and ) Order No. 2 2 5 3 7
Revised Rate Schedules and Rules.

ORDER

By this Order, the commission directs the Parties to

this proceeding to meet informally to determine a procedural

schedule to address the issues relating to HAWAIIAN ELECTIC

COMPANY, INC.’s (“HECO”) energy cost adjustment clause (“ECAC”),

as raised by Act 162, Session Laws of Hawaii (2006).

The Parties shall file such procedural schedule within

forty-five days of the filing of this Order. If the Parties are

unable to stipulate to such an order, each party shall submit

its own proposed procedural order for the commission’s

consideration within forty-five days of the date of this Order.

I.

Stipulated Procedural Schedule

On June 2, 2006, the Governor of Hawaii signed

Senate Bill 3185, S.D. 2, H.D. 2, C.D. 1 into law as Act 162



(“Act 162”) .~ Act 162, among other things, amends Hawaii Revised

Statutes § 269-16 to provide that:

Any automatic fuel rate adjustment clause
requested by a public utility in an application
filed with the commission shall be designed, as
determined in the commission’s discretion, to:

(1) Fairly share the risk of fuel cost
changes between the public utility and its
customers;

(2) Provide the public utility with
sufficient incentive to reasonably manage or
lower its fuel costs and encourage greater
use of renewable energy;

(3) Allow the public utility to mitigate the
risk of sudden or frequent fuel cost changes
that cannot otherwise reasonably be mitigated
through other commercially available means,
such as through fuel hedging contracts;

(4) Preserve, to the extent reasonably
possible, the public utility’s financial
integrity; and

(5) Minimize, to the extent reasonably
possible, the public utility’s need to apply
for frequent applications for general rate
increases to account for the changes to its
fuel costs.

The record in this proceeding relating to HECO’s ECAC

has not been developed to address the factors that Act 162

mandates that the commission consider in its design of a fuel

‘See Governor’s Message Nos. 428 and 692, dated June 2,
2006. Act 162 took effect upon its approval on June 2, 2006.
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rate adjustment clause. Accordingly, HECO, the Division of

Consumer Advocacy, Department of Commerce and Consumer Affairs,

and the Department of the Navy, on behalf of the Department of

Defense (collectively, the “Parties”) shall meet informally to

determine a procedural schedule to supplement the record in the

instant proceeding, to provide the commission with information

about HECO’s ECAC and the competing factors that the commission

must consider, as set forth in Act 162. Such procedural

schedule shall be filed by the Parties within forty-five days of

the filing of this Order. If the Parties are unable to stipulate

to such an order, each party shall submit its own proposed

procedural order for the commission’s consideration within

forty-five days from the date of this Order.

II.

ORDERS

THE COMMISSIONORDERS:

1. The Parties to this proceeding shall meet

informally to determine a procedural schedule to address the

issues relating to HECO’s ECAC that are raised by the signing of

Act 162 into law.

2. The Parties shall file such procedural schedule

within forty-five days of the filing of this Order. If the
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Parties are unable to stipulate to such an order, each party

shall submit its own proposed procedural order for the

commission’s consideration within forty-five days from the date

of this Order.

DONEat Honolulu, Hawaii ~ 19 2006

PUBLIC UTILITIES COMMISSION
OF THE STATE OF HAWAII

By__________
Carlito P. Caliboso, Chairman

By (EXCUSED)
Wayne H. Kimura, Commissioner

By____
Jane~ E. Kawelo, Commissioner

APPROVEDAS TO FORM:

Catherine P. Awakuni
Commission Counsel

O4-O~13.et,
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CERTIFICATE OF SERVICE

I hereby certify that I have this date served a copy of the

foregoing Order No. 22537 upon the following parties, by

causing a copy hereof to be mailed, postage prepaid, and properly

addressed to each such party.

JOHN E. COLE
EXECUTIVE DIRECTOR
DEPARTMENTOF COMMERCEAND CONSUMERAFFAIRS
DIVISION OF CONSUMERADVOCACY
P. 0. Box 541
Honolulu, HI 96809

WILLIAM A. BONNET
VICE PRESIDENT - GOVERNMENTAND COMMUNITY AFFAIRS
HAWAIIAN ELECTRIC COMPANY, INC.
P. 0. Box 2750
Honolulu, HI 96840—0001

PATSY H. NANBU
CONTROLLER
HAWAIIAN ELECTRIC COMPANY, INC.
P. 0. Box 2750
Honolulu, HI 96840—0001

DEAN MATSUURA
DIRECTOR - REGULATORYAFFAIRS
HAWAIIAN ELECTRIC COMPANY, INC.
P. 0. Box 2750
Honolulu, HI 96840—0001

THOMAS W. WILLIAMS, JR., ESQ.
PETER Y. KIKUTA, ESQ.
GOODSILL ANDERSON QUINN & STIFEL
Alii Place, Suite 1800
1099 Alakea Street
Honolulu, HI 96813

Counsel for Hawaiian Electric Company, Inc.
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DR. KAY DAVOODI
EFACHES
1322 Patterson Avenue, S.E.
Building 33, Floor 3
Room/Cube 33-3002
Washington, DC 20374

R1’~NDALL Y. K. YOUNG, ESQ.
NAVAL FACILITIES ENGINEERING COMMAND PACIFIC
258 Makalapa Drive, Suite 100
Pearl Harbor, HI 96860-3134

Counsel for Department of the Navy

~

Karen Hi~hi

DATED: JUN 192006


